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All Money is a matter of belief
Adam Smith, Book III, An Inquiry into the Nature and Causes of The Wealth of
Nations
1776

In the realm of the senses, finance doesn’t count for much. It’s hard to quantify

emotions and the nuanced complexities of human perception. Since antiquity,
governments, emperors, presidents, prime ministers, kings and queens have set
up bankers, traders and investors with special extra-territorial zones that create
respite from the norms of regulations and import-export tax regimes and in
return have asked for a steady stream of highly valued revenue for the public
purse. On the other hand, human behavior in large numbers has all the hallmarks
of what both mathematicians and behavioral economists like to call “emergent
complexity” - we think, live, and exist in a world of numbers. And economics, the
“dismal science” is a reflection of when we attempt to assign value to human
activity. “Extra-territoriality” is a kind of no-place that mirrors early ideas of “eutopos” (the operative word, topos, meaning land/scape): it’s a kind of place that
could only exist in the absence of contingencies - at the interplay of the “special
economic zone” and the “core” there is a mirror process of an extended
choreography of storage and retrieval. It’s important to think of the broad
contours of this structure as a repetoire of effects whose moving parts constitute
an hyper abstract machinery of commerce whose core elements are derived from
global trade routes and their interaction with the digital “network economy.”
Before modernity, “extra-territorial” domains were concentrated in the Mediterranean
basin, because of the many nations that competed for limited resources near Delos in
Greco- Roman times, and in Venice, Genoa, Luxembourg and Marseilles during the
Middle Ages. With the 19th century, this practice of extra-territorial banking had spread
to Southeast Asia with the rise of European colonies. But it wasn’t until the late middle
of the 20th century after World War II that so-called “free trade zones” and “Special
Economic Zones” made their mark as deliberate tools of economic policy and
development, most notably in China in 1979 when Deng Xiaoping opened the Chinese
economy to a new kind of revolution that fostered one of the most famous free trade
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zones of all at Shenzen. With the rise of China’s economy, the Western model of
development has been put to the ultimate crisis of meaning.
This book is about an island that is a reflection of some of the main currents of the last
several centuries, and this timeline is a brief introduction to the Nauru Elegies project’s
analysis of a history of off-shore banking applied to music composition and
contemporary art.
A chronology of select key events: A Brief history of off-shore banking
ANCIENT HISTORY:

509BC- present. Founding of the Roman Republic. The Roman development of res
nullius ("no one's thing") concept maxim: "Quod nullius est id ratione naturali occupanti
conceditur." = What belongs to no one, naturally belongs to the first occupant." This leads
to the development of Western property rights, and the concept of Terra Nullius ("no
one's land"), a legal mechanism used to colonize the "New World" under the cloak of
legality.
Circa 400BC Classical Greece
In historical Greece, several islands are used as depositories by sea traders to hold their foreign
goods and avoid the two-percent tax imposed by the Athens poleis on imported goods. During
times of war, Athenians create a special tax called eisphora that allow for public funds to be
raised to support war efforts. Athenians also created a monthly tax on foreigners - metoikion. The
ancient Greek word oikonomia forms the root of the modern English word "economy."
oikonomia essentially meant "household management," a familial activity "embedded" in
traditional social and political institutions.

450BC It’s generally accepted that the first modern bank was founded in Athens by
Antisthenes and Archestratos. They owned a slave named Pasion, who inherited the bank
from them, and became one of the wealthiest people in ancient history. The term "bank"
is derived from the Italian word banco. Used literally, “Banco” translates as desk or
bench. Later, Florentine and Lombardi bankers during the Renaissance used the term as
they did business on a cloth covered desk. In another context, “Banks” are also traced
back to moneylenders in ancient Rome, who set up stalls in enclosed courtyards on a
long bench (or bancu). This is also considered where the term banco originates.
27BC Imperator Gaius Julius Caesar Augustus is crowned First Roman Emperor,
initiating Pax Romana. Public domain from a historical perspective: the construction of
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the idea of "public domain" emerges from concepts like res nullius, res privatis, res
commune, res publicae, res universitatis, and terra nullius in early Roman Law which
determine later conditions of property rights, their relationship to "free culture," and
modern finance in European, and later, global, common law.
529 AD Under Emperor Justinian I, Roman law is codified under Corpus Juris Civilis
Justinian Code served as a basis for legal issues in continental Europe, Ethiopia, and most
former colonies of European nations in Asia (Hong Kong, Malaysia, Indonesia,
Singapore etc), and former Latin American colonies.
1st Century AD An anonymous collective of Chinese mathematicians creates "The Nine
Chapters on The Mathematical Art,"(九章算術), a highly influential work that codified
mathematics in China, Korea, and Japan, leading to the development of many innovations
in numbers theory.
7th Century AD Indian mathematician Gautama Siddha creates the symbol for Zero, "0".
628 AD Hindu philosopher of mathematics Brahmagupta publishes The Brahmasphutasiddhanta (The Opening of The Universe), the first numbers system to be based firmly on
the concept of zero. This transforms Arab-European mathematics.
830 AD Persian mathematician and philosopher Al-Khwārizmī publishes The
Compendious Book on Calculation by Completion and Balancing (al-Kitab al-mukhtasar
fi hisab al-jabr wa'l-muqabala !"#$%&*) وا+,ب ا$./ 01 )234&ب ا$35, )اThe impact of his
work leads to the terms al-jabr (algebra) and algorithm, the Latin derivations of his name.
1406 AD Earliest state charted bank, Banco di San Giorgio (Bank of St. George) founded
in Genoa, Italy.
1600-1800 European Exploration of the Pacific Begins during the “Enlightenment”
European explorers search for fast routes to the “spice islands” of the Pacific under the
impression that somewhere in the Pacific lay a vast undiscovered continent, hypothetically rich
in gold, spices, and various trade goods.
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1513 The Pacific Ocean is sighted by Europeans early in the 16th century, first by the Spanish
explorer Vasco de Balboa who crossed the Isthmus of Panama, and calls the expanse of water he
sees Mar del Sur (South Sea).
1517 In response to the Medici Pope Leo X, Martin Luther posts his 95 Theses on the Power and
Efficacy of Indulgences creating a schism between Protestant and Catholic religious ideology that
shapes the European and global world stage for centuries. Papal Indulgences under Pope Leo X
were a form of economic control. Due to the rise of the Gutenberg printing press, Luther’s
Theses were spread throughout Germany in 2 weeks - a record time for that era.
1521 The Pacific’s name derives from Portuguese explorer Ferdinand Magellan. During the
Spanish expedition of world circumnavigation, he encountered favorable wind as he reached the
ocean and called it Mar Pacifico in Portuguese - "peaceful sea"
1602 The Amsterdam Stock Exchange is established, thus creating the world’s first forum for
exchanging stocks and bonds. The Stock exchange was created by The Dutch East India
Company (Verenigde Oostindische Compagnie, or "VOC"), which is generally regarded as the
first multi-national corporation.
1609 Dutch jurist and philosopher Walter Gropius publishes The Free Sea (Mare Liberum)
positing that the ‘free seas” are an open international territory. This has important implications
for the future of international law and sets the tone for international trade for the next several
centuries. Freedom of movement is considered crucial to expanding markets, and control of open
and free international territories is proven to be inefficient for economic forces.
1637 Dutch “tulip mania:” The price of a natural resource like tulips becomes the source of what
is essentially the first recorded “speculative bubble” for natural resources. At one point the price
of a tulip sold for more than 10 times the annual income of a skilled
craftsman. The “Tulip Mania” event is generally regarded as the
first “economic bubble” as documented in Charles Mackay’s
1841 “Extraordinary Popular Delusions and the Madness of
Crowds.”

1709 AD Gilbratar is established as a free trade
zone followed by Singapore (1819), and much
later in Shannon, Ireland, (1959 ) based on the
concept of a de-commissioned airport as the first
modern Free Trade Zone. The Shannon model of
a Free Trade Zone, is copied to over 3000 FTZ’s
in 135 countries with a total turnover of billions
of dollars funneled through the concept of “extra-
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territoriality” or “autonomous zones.” The model is adapted by Deng Xiaoping in the
early 1980’s, leading to a revolution of commerce in China.

1720 The South Sea Company, founded in 1711 trades with the national debt of England,
marking the first time a corporation has assumed sovereign debt, creating a “feverish”
environment for investment in stock. The Bank of England and East India Cmpany split the cost
of “bailout” of South Sea Company after the “bubble burst” act of the Royal Exchange and
London Assurance Corporation Act of 1719. The collapse of the “South Sea Bubble” severely
damages the credibility of King George I.
1761 John Harrison invents the "marine chronometer" a device to navigate using longitude. Tne
world is subsequently put into a grid configuration based in Greenwich Time, latitude/longitude
position and "time zones."
1768-1780 Captain James Cook explores and encounters many South Pacific cultures, and
assembles the first large scale collection of Pacific objects to be bought back to Europe.
1789 Mutiny on The Bounty - a mutiny occurs that breaks all established order in the British
Navy, The Bounty’s Captain Bligh becomes synonymous with oppressive social order in the
British Empire. The mutiny sparks the world’s imagination about “free” islands, and Europeans’
longing to escape to remote islands.
1795 Immanuel Kant writes "Perpetual Peace" (Zum ewigen Frieden. Ein philosophischer
Entwurf) - an essay advocating for a world system based on a world system of checks and
balances. For Kant, peace is more profitable than war.
1798 - British navigator Captain John Fearn, sailing past Nauru from New Zealand to the China
Seas, names it Pleasant Island.
1821 - Charles Babbage invents the "Difference Engine" - a device that allows for many
calculations to be carried out quickly. The Difference Engine is widely considered to be the
forerunner of the modern computer.
1823 Lord Byron publishes “The Island” - one of the seminal works in the English language
dealing with the topic of islands and social order.
1842 - Lady Ada Lovelace lays the foundation for modern software by writing a group of notes
annotating Charles Babbage's Difference Engine and Analytical Engine. Babbage calls her "The
Enchantress of Numbers."
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1858 First TransAtlantic telegraph cable is laid
1870’s-1880’s The population of Nauru is reduced by 40% because of a major civil war amongst
the 12 tribes of the island: the introduction of firearms by passing German whaler merchants is a
decisive factor in the massive population decrease.
1884 Convention For the Protection of Submarine Telegraph Cables is signed by most major
powers of the day, including Czarist Russia.
1888 - Nauru annexed by Germany as part of the Marshall Islands Protectorate: Grundbuch von
Im Marshallinseln und Nauru
1891 French painter Paul Gauguin visits Tahiti and changes the course of modern painting in
Europe. He claims his visit is to reject “everything that is artificial and conventional.”
1893 Robert Louis Stevenson publishes “South Sea Tales” set in Samoa
1900 - British Pacific Islands Co. discovers phosphate on the Nauru - it is a resource derived
from a 1,000 year cycle of bird droppings as they follow million year old flight paths across the
Pacific.
1902 The Trans-Pacific Telegraph Cable is laid, completing a circuit of telegraph lines that
encircles the world with telegraphy, ushering in the foundations of the Information Age.
1906 - Phosphate mining: Britain divides profits with German firm, Jaluit-Gesellschaft which
had been active in the region for some time.
1914 - Nauru seized by Australian troops from Germany’s colonial administration.
1919 - League of Nations grants joint mandate to Australia, Great Britain and New Zealand.
Under article 119 of the Treaty of Versailles, Germany renounces all rights over Nauru and other
territories in the Western Pacific.
1919 John Maynard Keynes publishes “The Economic Consequences of The Peace” - a treatise
on wartime economics and the aftermath of war on fiscal policy. It is a global best-seller.
1920’s Hyperinflation in Germany creates radical new value out of printed money, while the loss
of all value within the currency is offset by the purchase of physical goods like gold etc
1926 In the aftermath of the political and social upheaval of World War I, Lichenstein creates the
Trust Law, allowing for the creation of legislation to attract offshore capital.
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1927 Sigmund Freud publishes The Future of an Illusion (1927) and Civilization and its
Discontents (1930) describing the in psychoanalytic terms the “oceanic” feeling of
“limitlessness” that the information age has generated in response to information overload.
1942-45 - Nauru occupied by the Japanese. Some 1,200 Nauruans - two-thirds of the population
- deported to Micronesia to work as forced labourers. Five hundred die from starvation or
bombing.
1944 Bretton Woods System is established, creating a structure of monetary management for
commercial and financial relations among the worlds major industrial states.
1944 - The World Bank and International Monetary Fund are formed out of the Bretton Woods
Conference.
1945 - Vannevar Bush publishes "As We May Think" - a seminal essay the envisions an
information revolution as mediated by networked machines called "memex" devices.
1946 and beyond - Various innovations in agriculture and rising world population create more
demand for phosphate, in turn, driving up the price for global markets. After World War II use of
phosphate in agriculture skyrockets 1000%.
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1947 - Nauru made UN Trust Territory under Australian administration.
1947 The US enacts The Marshall Plan to help Europe Recover from WWII
1947 The First nuclear blasts in the South Pacific are initiated by the United States with the
Bikini Atoll detonation. The United States enters into an agreement with the United Nations to
establish the Trust Territory of the Pacific Islands, a “strategic area” which is composed of
over 2000 islands. The US then calls the entire region “The Pacific Proving Grounds” and
conducts over 105 high yield nuclear explosions with considerable nuclear fallout. US
Trusteeship ends in 1994 under President Bill Clinton.
1948 December 10 - Universal Declaration of Human Rights adopted by United Nations
1949 “Tales of the South Pacific”, written by James A. Michener in Vanuatu and adapted by
Rodgers and Hammerstein, becomes one of the longest running musicals on Broadway.
1950 - The first “Credit Card” (Diners Club) is invented by Ralph Schneider - it allows for
consumers to purchase goods and pay later. Bank of America, American Express, and Mastercard
follow.
1958 Department of Defense in the United States forms DARPA (Defense Advanced Research
Projects Agency), which in turn funds many early predecessors to the Internet.
1966 - Nauru Legislative Council elected.
1967 - Nauruans gain control of phosphate mining through Nauru Phosphate Royalities Trust, a
sovereign wealth fund that distributes mining profits from the state owned mining company, The
Nauru Phosphate Corporation.
1967 - John Shepherd-Barron invents the first ATM (Automatic Teller Machine) - an armored
and networked cash dispensing device.
1968 - Nauru becomes Independent: First president - Hammer DeRoburt
1969 First messages sent over ARPANET (Advanced Research Projects Agency Network) - the
predecessor of the modern Internet.
1969 - Nauru becomes associate member of Commonwealth.
1971 President Richard Nixon takes the US off the gold standard, fostering a situation where the
US dollar became the sole backing of currencies and a reserve currency for many of the world’s
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industrialized nations - including China later on. This has deep consequences for the
management of sovereign debt, and off-shore banking.
1972 The Nauru Government builds “Nauru House” - a 52 story skyscraper designed by
architectural firm Perrott Lyon Timlock & Kesa at 80 Collins St in Melbourne. It is the tallest
building in the city at a cost of A$19million international investment by Nauru Phosphate
Royalties Trust (NPRT). Following decades of mismanagement, the building was sold to QIC for
A$140 million in 2004.
1973 Society for Worldwide Interbank Financial Telecommunication (SWIFT) is founded in
Brussels, a world wide distributed financial message network that links banks and myriad
financial institutions fostering a milieu where huge amounts of money can be electronically
transferred. As of 2010 SWIFT operates in 209 countries and territories, and processes over 15
million messages a day between banks accounting for billions of dollars of real time transactions.
1980’s Due to global market forces the price of phosphate soars, giving Nauruans the highest per
capita income in the world for several years after Saudi Arabia.

1980’s Deng Xiaoping, Chairman of the Communist Party of China Central Advisory
Commission, heeding the advice of Singapore Prime Minister Lee Kuan Yew, establishes
“Special Economic Zones” (經濟特區) in Shenzen, Guangdong Province and Xiamen in
Fujian Province, a model that is copied to many other regions in China. This sets off a
hyper-accelerated pace of economic development in China.
1982 The United Nations passes Law of The Seas Treaty that replaces Gropius ‘freedom of the
seas’ concept with a regimen that creates national sovereignty for islands, archipelagoes, and
continental nations that stretches out to sea for 200 nautical miles away from the shores of a
country. This causes many conflicts about ocean sovereignty worldwide.
1989 - United Nations Report for Pacific Island Developing Countries on greenhouse effect
warns Nauru might disappear beneath the sea in the 21st Century.
1989 The Fall of The Berlin Wall at Brandenburg Gate, November 10, effectively symbolizes the
end of the Soviet Union.
1989 - Nauru sues Australia in the International Court of Justice for additional phosphate
royalties dating back to trusteeship period, and compensation for mining damage.
1992 - the first SMS (short message service) text is sent over an Orbitel phone handset by Neil
Papworth to a Vodaphone user. The first SMS text was "Merry Christmas."
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1993 - Australia agrees to pay Nauru out-of-court settlement of $73m over 20 years. New
Zealand and the UK agree to pay a one-time settlement of $8.2m each.
1993 The Republic of Nauru is listed as one of the financial backers of a disastrous production of
Leonardo the Musical: A Portrait of Love, produced by Duke Minks, former manager of the pop
group Unit 4 +2. The opera closes, with huge financial losses, within weeks due to terrible
reviews.
1995 The Bank of Nauru collapses amid allegations of intense corruption and incompetent
lending practices.
1998 According to Victor Melnikov, Deputy Chairman of the Russian Central Bank
(Центральный банк Российской Федерации), and both The Washington Post and The New
York Times, between $70-$100 billion dollars was transferred from Russian banks to accounts of
banks chartered in Nauru, primarily to evade taxes, making it a hub for global off shore banking
and money laundering.
1999 - Nauru joins the United Nations.
1999 The Euro is introduced to world financial markets, it is the official currency of 17 of the 27
member states of the European Union. It represents the largest consolidation of currencies in
human history.
2000 The Financial Action Task Force (FATF), an inter-governmental organization founded in
1989 by the G7 under the aegis of The Organization for Economic Co-Operation and
Development (OECD) lists Nauru in its Plenary Report as a global epicenter of offshore tax
havens, money laundering. Nauru is listed as a “Non-Cooperative Country or Territory” - it is
removed from the list in 2005.
2001 Prime Minister John Howard initiates The Pacific Solution August - Australia pays Nauru
to hold asylum seekers picked up trying to enter Australia illegally - Nauru becomes the site of
primary detention centers for refugees from Afghanistan, Iraq, Iran, China, Vietnam, Sri Lanka and
Myanmar.

2002 June - Nauru holds some 1,000 asylum seekers on Australia's behalf. President Rene Harris
says Canberra's promise that they would be gone by May has been broken.
2003 January - Bernard Dowiyogo becomes president after a tussle for power with Rene Harris.
Dowiyogo describes Nauru's situation as "critical".
2003 March - Dowiyogo agrees to US demands to wind-up Nauru's offshore banking industry
amid money-laundering allegations. Shortly after this, Dowiyogo dies after heart surgery in the
US.
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2003 May - Ludwig Scotty elected as president but ousted in vote of no-confidence.
2003 August - Rene Harris re-elected as president.
2003 December - Some asylum seekers at Australia's offshore detention centre on Nauru stage a
hunger strike.
2004 April onwards - Country defaults on loan payments, its assets are placed in receivership in
Australia.
2004 Ludwig Scotty is elected president of Nauru.
2004 July - Australia sends officials to take charge of Nauru's state finances.
2004 September - President Scotty sacks parliament after it fails to pass reform budget by
deadline.
2005 May - Nauru agrees to restore diplomatic ties with Taiwan after a break of nearly three
years. The move angers China, which accuses Nauru of being interested only in "material gains."
2005 October - Financial Action Task Force, set up to fight money laundering, removes Nauru
from its list of uncooperative countries.
2005 December - Air Nauru's only aircraft is repossessed by a US bank after the country fails to
make debt repayments.
2006 September - Australia sends Burmese asylum seekers to Nauru.
2007 - March - Australia sends Sri Lankan asylum seekers to Nauru.
2007 - United Nations Intergovernmental Panel on Climate Change (IPCC) predicts an ocean
level rise of up to 59 centimeters by the end of the 21st century
2008 Researchers at the University of California in San Diego (UCSD) examine the flow of data
to American households. They found that in 2008 the average American household is bombarded
with 3.6 zettabytes (or 34 gigabytes per person per day) a year. 2 to the 70th power bytes, which
is approximately 1021 (1,000,000,000,000,000,000,000) bytes. A zettabyte is equal to 1,024
exabytes.
2008 - Global Financial Crisis leads to the collapse of several major corporations, banks, and the
downward movement of prices for various trade goods, including phosphate.
2008 - February - Under Prime Minister Rudd, Australia ends its policy of sending asylum
seekers into detention on small Pacific islands, with the last refugees leaving Nauru.
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2008 - Political turmoil leads to the devastation of Nauru’s only police station and torching of the
President’s Residence.
2008 - November - Nauru Finance Minister Kieran Keke announces plans to set up private bank
to fill gap left by collapse of state Bank of Nauru in 1995. Australian banks have declined an
invitation to provide banking services to the country.
2009 - The rise of international credit fraud: in one instance of credit card fraud In February
2009, a group of criminals used counterfeit ATM cards to steal $9 million from 130 ATMs in 49
cities around the world all within a time period of 30 minutes.
2009 - Paul D. Miller aka Dj Spooky visits Nauru to create what he terms an acoustic portrait/
multi-media installation entitled “The Nauru Elegies: The Idea of an Island.” The installation is
included in the Gwangju Biennial, Experimenta Biennial, and Beijing Biennial
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2009 - Royal Bank of Scotland issues a report indicating that electronic cash transfers now
account for over 260 billion noncash payments including credit transfers, wires, card
transactions, mobile payments and direct debit.
2009 - Nauru becomes one of the few countries to recognize the breakaway regions of The
Republic of Abkhazia and The Republic of South Ossetia, formerly of Georgia, after the Russian
invasion of Georgia in 2008. Nauru is reportedly given $50 million in “humanitarian aid” from
Russia.
2010 Submarine fiber optic cables link all of the world’s continents except Antarctica, ushering
in an era of unprecedented telephony and e-commerce.
2010 - March - Nauru Voters reject raft of constitutional changes aimed at stabilizing
government and strengthen human rights in referendum.
2010 April - Early parliamentary elections fail to produce outright winner.
2010 November - Parliament re-elects President Stephen for second three-year term under a
coalition deal aimed at ending an eight-month political impasse.
2011 November - President Stephen resigns amid corruption allegations. Sprent Dabwido is
elected president.
2011 October 31, The United Nations Global Population Survey estimates world population at 7
billion.
January 2012 Australia begins process of re-opening detention centers on Nauru at a cost of
over $2 billion.
2012 Greek Financial Crisis destabilizes the entire Euro Zone, creating a major rift between the
core members of the European Union on fiscal policy. The Greek, Spanish, and Irish financial
crises deepen and extend a deep seated doubt about the future stability of world markets. Having
been stripped mined for the last 100+ years, the remaining arable land of Nauru is now subject to
rising sea levels, and the 13,000 inhabitants are entirely dependent on imports.
2015 According to Cisco’s global IP traffic projection, the “Cloud Index,” 2015 marks the
commencement of the “zettabyte era”: the equivalent of 250 billion DVDs, 36 million years of
HD video, or the volume of the Great Wall of China if you allow an 11oz cup of coffee to
represent a gigabyte of data - if these growth rates continue, by 2020 the digital universe will
total 35 zettabytes, or 44 times more than in 2009. It would take over 5 years to watch the
amount of video that will cross global networks every second in 2015.
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